
Building a passive income is the long-term goal of savvy and seasoned investors – and it should 
be the standard and most important consideration of all long-term investors, says 
Stellenbosch-based private client wealth business Plexus Wealth.

“These investors enjoy the benefit of a constant income stream that grows over time, either 
reinvesting the income for future growth, or using it to cover their living expenses throughout 
retirement,” says Eric Jones, chief executive of Plexus Wealth. 

They do this by investing in portfolios that pay regular dividends. These are portfolios that 
identify assets or shares with a solid track record of providing an attractive and growing income 
stream. By reinvesting the income, the capital can grow quicker due to the effects of compound 
interest. 

“Harnessing compound interest is vital to any solid long-term investment portfolio,” says Jones. 
For successful compounding, one needs a security or investment that pays interest / dividends 
/ distributions regularly and offers the prospect of high returns on reinvested income. It also 
needs time, so the sooner one starts investing, the better. 

Growing a passive income by investing in the right portfolios beats doing so as a landlord. 
Property owners may develop a healthy income stream, however, they have to collect rent, do 
maintenance, pay for rates, taxes and services and potentially deal with tenants who don’t pay 
their rent.  Property can be illiquid, and taxes and commissions are due when a property is sold. 
The responsibilities and involvement can be overwhelming.

Plexus Wealth, with its partners at Grindrod Asset Management, offers a range of investments 
that not only pay a high level of income, but an income that escalates annually in excess of 
inflation. This includes the Plexus Wealth BCI Funds, Real Estate Investment Trusts and directly 
held Securities.

“We invest in quality stocks listed on the Johannesburg Securities Exchange (JSE) that regularly 
pay out high levels of income,” says Jones. “Similarly, the listed property sector of the JSE 
enables our property portfolio manager, Amanda de Wet, to construct a portfolio that offers 
yields of well over 7% per annum.

These yields – or this income – generally escalate annually at a rate in excess of inflation. This 
ensures the purchasing power of the income stream stays ahead of the rising cost of living.  

“Growing a passive income is undoubtedly the right investment strategy,” says Jones. “Doing so 
in a cost effective manner, with professional advice, will put you in good stead to enjoy the 
fruits of your investment.”

The Plexus Wealth BCI Conservative Fund has outperformed CPI + 3% and the average return of its 
peers in the Multi-Asset Low Equity fund category over the past three years

The content of this page does not constitute advice as defined in FAIS.
 
Plexus Wealth (Pty) Ltd is an authorised discretionary financial services provider, FSP 25949, approved by the Registrar of 
Financial Services Providers to provide intermediary services and advice in terms of the Financial Advisory and Intermedi-
ary Services Act 37 of 2002 (FAIS).
 
Investment policies are market linked. Products are either policy based or unitised in collective investment schemes. 
Investors’ rights and obligations are set out in the relevant contracts. Market fluctuations and changes in rates of exchange 
or taxation may have an effect on the value, price or income of investments. Since the performance of financial markets 
fluctuates, an investor may not get back the full amount invested. Past performance is not necessarily a guide to future 
investment performance. Unit trusts are generally medium- to long-term investments. Unit trusts can engage in borrowing 
and scrip lending. Fund valuations take place on a daily basis at approximately 15h00 on a forward pricing basis. The fund’s 
TER reflects the percentage of the average Net Asset Value of the portfolio that was incurred as charges, levies and fees 
related to the management of the Portfolio. A schedule of fees is available from Plexus Wealth.
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PLEXUS WEALTH BCI CONSERVATIVE FUND 
Performance over 3 years (01/09/2012 – 31/08/2015) 

ARE YOU IN NEED OF FINANCIAL WELLBEING?
As financial planners and wealth managers, we help our clients achieve their financial goals. Our independent insight 
has brought our clients emotional comfort over the years as we boost their financial wellbeing.

If you too want to enjoy a relaxed lifestyle in our dorpie, with no worries about how the markets are doing today or 
where your income will come from tomorrow, contact us. 

Tel: 021 200 0409   Email: info@plexuswealth.co.za        Follow us: plexuswealth

Visit www.plexuswealth.co.za to view our fund performance.

Grow a passive, escalating income 

Stephen Lishman (left), Financial Advisor and
Eric Jones, Chief Executive, both of Plexus Wealth

Amanda de Wet, Property Portfolio Manager,
Plexus Wealth


